
Previous: 7,886.9 PSEi change: -0.48%

High: 7,848.8 Best: MER +2.89%

Low: 7,755.4 2nd best: URC +2.38%

Close: 7,848.8 2nd worst: PCOR -3.70%

Val. traded (mn): 6,593.9 Worst: MEG -8.51%

Tenor Change Yield Tenor Change Yield

3 months -0.0170 3.3290 5 years -0.0020 4.1510

6 months -0.0070 3.4730 7 years -0.0160 4.2780

1 year -0.0020 3.6820 10 years -0.0060 4.4390

2 years +0.0050 3.9200 20 years -0.0160 4.8260

3 years +0.0070 4.0050 30 years -0.0150 4.8200

4 years +0.0040 4.0820

Previous Close Previous Close

PHP/USD 52.290 52.255 EUR/USD 1.1102 1.1082

Tenor Change Yield Tenor Change Yield

3 months +0.0101 1.9819 5 years +0.0276 1.5011

6 months +0.0103 1.9037 10 years +0.0238 1.6131

2 years +0.0388 1.6121 30 years +0.0324 2.1047

Philippine peso

August 23, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities declined as the property sector was hit over renewed fears of the adverse effects of a crackdown on Philippine offshore gaming operators. Local

fixed income yields fell ahead of next week's release of the central bank's August inflation projection. The Philippine Peso strengthened against the US Dollar as

the market expects a more dovish tone from the US Fed.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were mixed ahead of Powell's scheduled speech the Jackson Hole conference. Asian and European equities were down on continued

political risks and fears about a global slowdown in growth. US yields rose as some Fed officials signaled that rate cuts may be inappropriate. The split

in US Fed commentary led to a weakening of the dollar.

 The Philippine Peso appreciated against the greenbank as market investors 
expect more dovish tone from the Fed in the speech of US Fed Chairman 
Jerome Powell at the Jackson Hole Economic Policy Symposium. The USD/PHP 
pair closed at 52.255 (-0.07% DoD). 

 Local fixed income yields fell yesterday, ahead of the long weekend, as 
investors took the opportunity to pick up higher yields at longer tenors in 
anticipation of  the release of the central bank's August inflation projection next 
week. On average yields fell 0.59 bps DoD led by the long-end which fell 1.23 
bps.  

 Local equities declined on renewed worries over a crackdown on Philippine 
offshore gaming operators (Pogos). Despite the government's announcement to 
suspend the issuance of new Pogo licenses, China urges a ban on all online 
gambling. This development weighed on the local property sector, an industry 
that has largely benefitted from the inflow of workers from Pogos. The PSEi 
closed at 7,848.83 (-0.48% DoD).  

 Security Bank Corporation (PSE Ticker: SECB) sees a strong retail demand for 
the ongoing offering of long-term negotiable certificates (LTNCDs) which will run 
until September 4, 2019. According to SECB's President and CEO Sanjiv Vohra, 
the timing of the LTNCD offering is impeccable for them to offer tax-effecient 
long-term investments at a time when the BSP is telegraphing low inflation and 
low interest rates in the coming future. 

 The Bangko Sentral ng Pilipinas (BSP) reported foreign portfolio investments 
(aka. hot money) posted a net inflow of USD15.02 million last July 2019, lower 
than the USD53.29 million reported last July 2018. This brought the seven-month 
tally to a net outflow of USD671.5 million. The net inflow in July was due to 
better-than-expected inflation data for the month of June coupled with easing 
domestic inflation for the second quarter. 
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 US equities were mixed as investors paused ahead of the US Fed Jackson Hole 
conference, where Chairman Powell is scheduled to deliver a speech on Friday. 
Manufacturing PMIs also came in slightly behind expectations. The DJIA closed at 
26,252.24 (0.19% DoD) while the S&P 500 ended at 2,922.95 (-0.05% DoD). 

 Asian equities continued to decline as investors remain cautious in the current 
economic and political landscape, despite several Asian agencies signaling 
stimulus for the economy. The MSCI APxJ closed at 491.31 (-0.69% DoD). 

 European equities fell as volatility remains high amid rising political tension 
surrounding the possibility of a no-deal Brexit, and as some US Fed officials 
signaled that hiking rates may not be appropriate, which may dampen global growth 
expectations. The MSCI Europe closed at 126.07 (-0.39% DoD). 

 US Treasury yields rose as some US Federal Reserve officials expressed their 
view that the Fed does not need to cut rates further. On average, yields rose by 
2.38 bps DoD, with the 10Y up 2.38 bps DoD to 1.6131. 

 The US Dollar weakened following the release of the minutes of the US Federal 
Reserve. The minutes showed that there has been a split among US Fed members 
on a possible interest rate cut. The DXY index closed at 98.1700 (-0.13% DoD). 


